OAKLAND UNIVERSITY

BOARD OF TRUSTEES 

WORKING SESSION AGENDUM ITEM

JANUARY 7, 2004

PROPOSAL TO APPOINT AN INDEPENDENT PUBLIC ACCOUNTING FIRM

Division/Department:  Finance and Administration

Summary:
In 1971, one of the first actions of the new Board of Trustees of Oakland University was to engage an independent public accounting firm to audit the University’s operations and furnish the University with certified statements of the fiscal operations and financial condition of the University.  Beginning in 1977 and as established in 1995, the Board of Trustees requires a mandatory six-year rotation policy for auditing firms (see attached Rotation of Auditing Firms policy).  The FY 2003 audit was the sixth year for Andrews Hooper & Pavlik, therefore, the administration has initiated a process to select a new external auditor.

In November 2003, a Request for Statements of Interest was sent to the top ten auditing firms serving this region.   A committee was formed, which included the Vice President for Finance and Administration, the University Controller and the Director of Internal Audit.  Six firms responded and the Committee reviewed the submissions.  Four firms were invited for interviews and two firms declined the invitation.  The Finance, Audit and Investment Committee interviewed the top firms and selected PricewaterhouseCoopers, subject to negotiation of release and indemnification engagement terms satisfactory to the Board of Trustees.

Action to be Requested at Next Formal Board Meeting:  

At its February 2004 meeting, the Board of Trustees will be asked to approve the appointment of PricewaterhouseCoopers.  PricewaterhouseCoopers will be asked to report to the Board of Trustees the results of its annual examination of Oakland University’s financial statements.  This appointment shall be for a one-year period, after which the Vice President for Finance and Administration will be authorized to continue the appointment on a year-to-year basis, not to exceed the established six-year Rotation of Auditing Firms policy (see Attachment 1).  

Attachment:


1. Board of Trustees Rotation of Auditing Firms Policy

Reviewed by Secretary Victor A. Zambardi:
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