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Division/Department:  Finance and Administration

Background Information:  
In 2002, the Energy Services Agreement with Viron Energy Services was modified to remove the performance guarantee and associated Viron annual report.  As a substitute, the University Facilities Management department will provide the Board with an annual energy review that will detail the entire campus utility usage and costs, both historical and projected.
FY2002 Report:

A mild winter and substantially lower natural gas prices in fiscal year 2002 gave Oakland University a temporary reprieve in our escalating utility costs.   Total utility expenditures for main campus utilities were $3.70 million, down 3.4% from FY01.  Currently, fiscal year 2003 has seen the addition of the School of Education & Human Services Building and the University Student Apartments.  Coupled with an incremental increase in equipment and intensity of building usage, FY03 will show a sizable increase in utility consumption.    However, due to favorable natural gas purchase contracts and a new electrical purchase contract on the Retail Open Access program, costs for FY03 will remain approximately constant compared to FY02.

Previous Board Action:  

FY01 monitoring report for Viron Energy Services/Energy Services Agreement, forwarded to the Board on March 6, 2002.

Budgetary Implications:  

Increased utility usage on an expanding campus has given rise to ever increasing utility consumption.  For FY03, reduced natural gas prices and a new electrical supply contract have managed to keep utility expenses in check even though usage has increased.

Attachments:   

A. FY02 Energy Review
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