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Year to Date General Fund Budget Performance

Even with reduced State appropriations, preliminary review of the June 30, 2005 fiscal year end General Fund budget performance indicates that revenues will exceed expenditures, allowing for adequate funding availability to allow for appropriate carryforwards and encumbrances, as has been Oakland University’s practice.  This favorable position is due primarily to strong enrollment, prudent expense management, one-time savings, and deferred commitments due to State funding uncertainties.  Detailed fiscal year end results will be presented in September upon completion of the external audit.
Pooled Cash Investment Performance

Pooled cash investment operations returned a net 1.3% for the quarter ended June 30, 2005 and 3.6% for the fiscal year ended June 30, 2005.  The equities portion of the portfolio, 14% of the total, returned a net 1.7% for the quarter compared to the benchmark of 1.5%, and 12.8% for the year compared to a benchmark of 10.2%.  The intermediate fixed income portion, 50% of the total, returned a net 1.6% for the quarter compared to the benchmark of 1.7%, and 3.1% for the year compared to a benchmark of 2.8%.  The short-term investments, 36% of the total, returned a net 0.7% for the quarter compared to the benchmark of 0.7%, and 1.8% for the year compared to a benchmark of 1.8%.  The total pooled cash at market value on June 30, 2005 was $79,311,482.  On June 30, 2004 the total pooled cash at market value was $62,961,965. 

Endowment Investment Performance

For the quarter ended June 30, 2005, the Endowment Fund investment activity produced a total net return of 2.0%, and 9.5% for the fiscal year ended June 30, 2005.  The Multi-Strategy Equity Fund portion produced a net return of 1.9% for the quarter compared to the benchmark of 1.4%, and 9.7% for the year compared with a benchmark of 6.3%. The Multi-Strategy Bond Fund portion produced a net return of 2.4% for the quarter compared to the benchmark of 3.0%, and 8.9% for the year compared to the benchmark of 6.8%.  At the year end, equity investments accounted for 72% of the endowment fund at a market value of $16,747,223 and the fixed income investments were 28% of the endowment fund at a market value of $6,430,591.  The total market value of the endowment fund at June 30, 2005 was $23,177,814 or $1,296,771 greater than the market value of $21,881,043 on June 30, 2004.  The increase was primarily a result of investment performance for the year.
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