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APPROVAL OF RESOLUTION APPROVING CONVEYANCE OF

PROPERTY AND RELEASE OF EASEMENT AND

PARTY WALL AGREEMENT AND AUTHORIZATION TO EXECUTE THE RELEASE OF EASEMENT AND PARTY WALL AGREEMENT AND

QUITCLAIM DEED FOR THE KRESGE LIBRARY ADDITION

A Recommendation

Introduction:  In 1988, the University added a two-wing four-story addition to the Kresge Library (“Library”) and completed additional renovations.  The University funded that project, in part, through a standard transaction with the State Building Authority (“SBA”).  

The University deeded title to the Library and the land on which the Library is sited to the SBA; the SBA issued bonds to provide financing for the project and leased the Library back to the University; and the State of Michigan made lease payments to the SBA on behalf of the University.  At all times, the University had the right to occupy and use the Library and assumed all obligations for maintenance, repair, and insurance.  The lease includes a provision that when the bonds were paid in full, the SBA would deed the Library back to the University.  The University also granted the SBA an easement for ingress and egress to the Library and utility line maintenance. 

The structure of that transaction with the SBA was identical to the transactions used for funding the construction of O’Dowd Hall, the Science and Engineering Building, Elliott Hall, and the School of Education and Human Services Building, and represents the most practical means for the State of Michigan and the University to carry out their necessary governmental functions and provide necessary services to the people of Michigan at the lowest cost.

The SBA bonds have now been paid in full and the Library can now be deeded back to the University.  

The legal documents necessary to complete the transaction include:  (1) A Resolution of the Governing Body of Oakland University Approving Conveyance of Property and Release of Easement and Party Wall Agreement for the Kresge Library Addition (“Resolution”); (2) a Release of Easement and Party Wall Agreement (“Release”); and (3) a Quitclaim Deed.  Copies of those documents, which have been prepared by the Michigan Department of Management and Budget, are attached.  
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The Resolution, Release and Quitclaim Deed comply with the State Building Authority Act, have been reviewed and approved by the University’s General Counsel, are in compliance with the law and university policies and regulations, and conform to the legal standards and policies of the Board of Trustees. 

Recommendation:

RESOLVED, that the Board of Trustees approves the Resolution Approving Conveyance of Property and Release of Easement and Party Wall Agreement and authorizes the Vice President for Finance and Administration to execute the Release of Easement and Party Wall Agreement and Quitclaim Deed. 

Previous Board Action:  On April 13, 1988, the Board of Trustees approved the Kresge Library addition lease, easement and party wall agreement and conveyance of property.

Budgetary Implications:  None.

Educational Implications:  None.

Personnel Implications:  None.

Submitted to the President

on __________________, 2003 by

____________________________________






Lynne C. Schaefer


Vice President for Finance and Administration


and Treasurer to the Board of Trustees

Recommended on ______________, 2003

to the Board for approval by

____________________________

Gary D. Russi

President

