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TREASURER’S REPORT

FY 2002 General Fund Budget Performance – Preliminary

The University’s General Fund operations during the fiscal year ended June 30, 2002 resulted in a surplus of $1,239,202, or 1.1% of budgeted expenditures, encumbrances and carry forwards.  FY 2002 is now closed and under audit.  A full report on this year’s financial activities will be provided to the Board at its November 6, 2002 Working Session.

FY 2002 Pooled Cash Investment Returns

For the fiscal year ended June 30, 2002, investment of the University’s pooled cash netted an overall return of 3.23%.  The largest component of the pooled cash investment strategy, Intermediate Fixed Income, was also the best performing component netting a return of 7.04%.  The short-term cash investments returned 2.2% and the equity component lost 12.09%. 

FY 2002 Endowment Investment Returns

The university’s endowment funds are invested with the Commonfund through two investment vehicles, a multi-strategy equity fund and a bond fund.  The equity fund returned a negative 13.7% for the fiscal year ended June 30, 2002 and the bond fund returned a positive 8.6% for the fiscal year.  (The assets in the Multi-Strategy Bond Fund were moved to the Core Bond Fund at the end of May 2002.) The overall return for the year was a negative 6.4%.  The strategic allocation among the two funds at the year-end was 62.9% equities and 37.1% bonds. 

New Business Expenditures Policy Adopted

Over the past year the University reviewed the policies and practices of many higher education institutions in the country regarding expenditure of institutional funds.  From this information, and following extensive consultation with the university community, the University has developed and adopted its own policy.  The policy provides a set of clear guidelines and direction on appropriate expenditure of university funds.  A copy of the policy is attached.
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