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APPROVAL OF REIMBURSEMENT RESOLUTION 
Introduction:
At their meeting on October 27, 2005 the Oakland University Board of Trustees took action to proceed to contract with Chevron Energy Services (“Chevron”) for energy-related projects at a cost not to exceed $17,668,188 and directed the Vice President for Finance and Administration to evaluate and present a debt plan to the Board for appropriate financing of the project.
It is anticipated that this financing will take the form of tax-exempt issuance of debt. Because the debt issue will not take place prior to the commencement of payments for services to Chevron, Board Action in the form of this reimbursement resolution is necessary to ensure that any payments made on this project will be reimbursable by tax-exempt debt proceeds once the debt is issued.
Recommendation:

WHEREAS, Oakland University (the “University”) from time to time must make expenditures for capital projects which it intends to have reimbursed through the issuance of tax-exempt obligations; and


WHEREAS, in order to reimburse itself for such expenditures from the proceeds of a tax-exempt borrowing on or prior to the date no later than 60 days after the expenditure is made, the University must declare its official intent to make such reimbursement under the Internal Revenue Code of 1986, as amended; now, therefore, be it

RESOLVED, by the Board of Trustees of Oakland University that the University declares that it reasonably expects to reimburse itself, from debt to be incurred by the University on or after this date, for expenditures for the design, acquisition and installation of energy and energy-related products and equipment; and, be it further

RESOLVED, that the maximum principal amount of debt which is expected to be issued for the above-described expenditures is $19,000,000 including capitalized interest and issuance costs; and, be it further

RESOLVED, that this resolution is intended to meet the requirements of Treasury Regulation 1.150-2.
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Budgetary Implications:
None






Submitted to the President







on _______________, 2005 by







______________________________







John W. Beaghan, CMA







Vice President for Finance and Administration







and Treasurer to the Board of Trustees

Recommended on _______________, 2005

to the Board for approval by

______________________________

Gary D. Russi

President

